July 10, 2009

The Honorable Max Baucus

The Honorable Chuck Grassley

Committee on Finance

United States Senate

Washington, DC 20510

Dear Senators Baucus and Grassley: 

My name is Tim Keneally and I serve as the president of KapStone Kraft Paper Corporation.  I have had the pleasure of working in the paper industry for over 37 years.   KapStone employs over 1,800 people in North Carolina, South Carolina, and Illinois.  I am writing to express my concern regarding the possible early termination of the Alternative Fuel Mixture Tax Credit (AFMTC) for the forest products industry. Our employees strongly oppose this early repeal of our industry’s renewable energy from eligibility for the AFMTC.  We pride ourselves in being a leading producer and user of renewable biomass energy in the nation.  In fact, the energy produced from biomass by the US forest products industry, exceeds the total energy produced from solar, wind and geothermal power combined.  Given the current economic state, early termination of this credit could have serious consequences for our company and the industry as a whole. 

Black liquor is a renewable biomass fuel classified as a “liquid fuel derived from biomass”. In addition to sawdust, bark, and other parts of the tree, black liquor is one of the renewable, carbon-neutral fuels used by pulp mills to produce electricity and heat, thus making it possible for facilities to generate approximately 66 percent of their energy needs from carbon-neutral renewable energy onsite.  Using black liquor for fuel avoids fossil fuel use and, unlike fossil fuel, this alternative fuel created in the pulping process is carbon neutral—its use results in no net increase of carbon dioxide in the atmosphere thus providing environmentally friendly energy.

I would ask that you support the continuation of the forest products facilities eligibility to receive this credit.  If changes must be made to limit the budgetary impact of the AFMTC, I urge the Senate Finance Committee to find other means of accomplishing this goal without singling out the forest products industry.  KapStone like many other companies in our industry for years has produced “green” energy without any incentive.  Congress created an alternative fuel mixture incentive to encourage and reward users of renewable energy. Like other alternative fuel users, several forest products companies have utilized this incentive and it is helping them maintain good paying “green” jobs.  Unfortunately, because my industry’s role in renewable energy production is not well-understood, some are questioning why this renewable energy is being rewarded with tax credits. 

I would greatly appreciate your support for renewable energy production and manufacturing jobs by ceasing efforts for the early termination of the AFMTC for the forest products industry.   Thank you for your consideration in this matter.

Sincerely,


Tim Keneally, President

Kapstone Kraft Paper Corporation

