Dear Senators Baucus and Grassley,
 
I have worked as a professional forester in Montana’s integrated forest products industry for 20 years.  I am currently Regional Wood Procurement Manager with Smurfit-Stone Container in Missoula.  Smurfit-Stone employs about 400 people at their pulp mill, and hundreds of other jobs depend on the facility.
 
A depressed economy has taken it’s toll on Montana businesses, and the timber industry is no exception.  Poor lumber markets and scarcity of affordable timber supply from federal lands have forced sawmill curtailments and closures.  The pulpmill in Missoula provides a market for sawmill residual chips that provides a valuable revenue stream for sawmills during times of low returns on lumber.  
 
The pulpmill is also one of the best, and in some cases only, outlets for timber products removed from forest thinnings and fuel reduction treatments across Montana.  We are currently receiving over 175 truckloads per day of pulplogs removed from restoration and thinning treatments, which we chip on site for raw material in making linerboard.  We also purchase about 30 car loads per week of rail pulplogs from the Billings area via Montana Rail Link.  We are providing a revenue stream for hundreds of suppliers, including loggers, truckers, vendors and landowners.  Our market for roundwood pulpwood enables fuel reduction treatments on private and public land in areas like Helena, where mountain pine beetles threaten to wipe out the forests and pose a huge fire risk to communities.  We purchase raw material from forest treatments in nearly every timbered area of the state, from the Flathead to Roundup.
 
We also burn daily about 30 truck loads of woody biomass in our cogeneration boiler, which generates process steam and about 17 megawatts of renewable electricity.  We are the largest consumer of woody biomass in Montana.  We supply biomass for the boiler with bark removed from the roundwood we chip, as well as from fuel reduction slash grinding in the woods.  About 60% of the biomass fuelwood we purchase comes from forest biomass grinding operations.  Again, there are multiple contractors with many employees, subcontractors and vendors that depend on the markets we provide for biomass fuelwood.
 
Along with steam from our biomass boiler, steam generated in our recovery boiler from burning black liquor is used to produce renewable power used at the plant.  This displaces power from fossil fuels.  
 
At the Missoula mill we make linerboard, a heavy paper used to make cardboard boxes.  Markets for our products have turned down with the rest of the economy, and our mill has been curtailed and even shuttered for 6 weeks in April and May due to lack of orders.  I am concerned if policy makers revoke our eligibility to receive the alternative fuel mixture tax credit it could threaten our operation and all the many jobs that depend on it.  
 
For years, many in Montana have said we must be careful not to lose our integrated forest products infrastructure, lest we become like states to the south of us where no industry remains and forest management options have become limited or impossible.  Montana’s industry is on the bubble.  We can ill afford policy decisions that jeopardize our remaining infrastructure.  I urge you to not revoke this important tax credit for our industry before it expires.
 
Thank you for considering these comments.
