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July 6, 2009 

The Honorable Max Baucus 
Chainnan 
Senate Committee on Finance 
219 Dirksen Senate Office Building 
Washington, DC 20510 

The Honorable Chuck Grassley 
Ranking Member 
Senate Committee on Finance 
219 Dirksen Senate Office Building 
Washington, DC 20510 

Dear Chainnan Baucus and Ranking Member Grassley: 

I am writing to express concern about your proposal to tenninate abruptly pulp and paper 
mills from qualifYing for the alternative fuels tax credit. I oppose this proposal and urge you 
instead to allow the tax credit to continue until December 31, 2009, as originally intended by 
Congress. 

The forest products industry employs more than one million workers in skilled, good-paying 
manufacturing jobs across the country. Since 2006, though, the industry has lost 300,000 workers. 
The pulp and paper industry is currently struggling to maintain jobs at a time when demand for 
paper has plummeted due to the economic crisis. 

This industry has a long history of producing its own energy from biomass sources, which 
avoids the use of foreign oil for its energy needs. Thus, many pulp and paper mills across the 
nation, including key employers in my state of Maine, were certified by the Internal Revenue 
Service to receive the alternative fuel mixture tax credit. It is part of their business plans for 2009. 
Many mills would have curtailed operations this year if it were not for the alternative fuels tax 
credit. It would be unfair to change the law in the middle of the year when companies lawfully 
have made it a key part of their strategy to survive the economic downturn. 

In light of these factors, I urge you not to make premature or rapid changes in tax credits that 
incentivize alternative energy sources and on which the industry is relying during this difficult time. 
I urge you to let the alternative fuels tax credit continue until its intended date, December 31, 2009, 
and to work with the forest products industry in the future to provide it fair and equitable tax 
benefits for the production and use of renewable energy. 

Sincerely, 

~~ 
Susan M. Collins 
United States Senator 
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