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| would like to welcame ourwitnes®sto todgy’'s subcommittee hearing on theadtis of negotiatons
for theFree Trale Area of he Ameicas and pregrations forthe Miami ministerid. | would esgcially like
to welcome Caig Hill, vice presidentof the bwa FarmBureau. Craig travetefromlowa to be wh us. We
appreiatehis dedcation ard willingness tobeheaetoday | abowart to thank subonmmittee Charman
Thamasfor agreeing to hold this heiag. It requiresa signficantamount oftime for him to be hereand |
greatlyappeeciate ts stong support of the FamceCommittee’s genda. Ihink today’shearingis paticularly
timely. In just six monthsthe United Sites will host he next FRA ministerid in Miami. A lot of time and
prepa@ationisrequred to makesureit isdaeright Many people dtibute the failue of theWTO ministerial
in Seatle to lack of adequee prepamtion by theU.S. gverrmert. Wecamad reeat hemistalkesof thepast.
The Congeess ad theAdministration need to focus ey on poential problems, ad work in tandem to resolve
them sothat ths FTAA ministerial is a seces.

We are abko judt a yearand a hdf away from January 1, 2005, when the H AA negotiations ae
supposed to corade Although progresshas been madenegotiaions ae at acritical juncture. Brazil and
theUnited Satesnow co-chaithengyatiatiors, a n@d ard urtegsedarrangeert. Weshalldn’t underestimate
thechdlengesinherent in forging afree tade ageementhat includes34 naionsand coversiearly 800 million
peopleprodicing norethan$11 trilion in goads andsenices. Howwel we succeedould fave a big irpact
onthe U.S. economy. Nearly 3@qeent of allJ.S. exports in goodsard sewicesare puchased ly countries
in our hemisphere. In my &k of lowa, abat cmethird of all thegoods sdd in internatioral canmerceare
shippedto the FTAA region. If we wantto sicceed in our psh forthe elimination of taff s and for the
opening of market, we ned to do all we ca to be pepaed for the togh tak ahead.

Unfortunaely, a recentGAO report exposed some serioushortomings in both ouprepaiations for
the Miami ministerid and the cuentstate of FTAA negotigtions. The GAOnoted that negotiations within
the FTAA could be hampexd by failure to rrach consnsuson agicultural liberdization within theWTO. On
this point | am extremely disgpointed. The intansgence of theeuropean Union andapan onagrcultural
liberdlization in the WTOQO s becominca diag on the prspecs for future worldwide econoia growth. From
thepoorest Africannatonsto the panpasof Argenina, the Euopean Union’s migyuided ayricultural policies
areinfeding theprospets fa advaring intenatiacnal tradetheebythwarting the anbition and livelihoodof
millions of farmers @ound the world. Isincerely hopehe EU appreciaes how hamful its lack of worldwide
leadrship is, ard makes ral efforts atagiculturd reform this sunmer.

The GAO reportalso showed thatTAA participantsned to seek a higlevd of ambition in their
market accasoffersto give FTAA negoiations abood. Finally, some cacems ae raisedabou theabilty
of the Unted Statesand Brazil to sucessfuly cochair the nggatiations andguide them to a succssful
concluson. Onpreparatios br the Miam ministeial, a nunbe of concerrs are rael bytheGAO report.
First, there is eme questiorabout tre ability of the USTR to bothchar and lost the regptiations without
additonal stff. There is &0 concen thatadequée resurces and ex@rtise in hostinga ministerialmaybe
lacking. If sq we mustintendfy aur dforts aml providetheresaurces recessay to make the upcoming Miami
ministerial,and theFTAA negoiations themseles, a resounding sicces. Again, | thank our withesesand
look forwardto todays tedimory.






