Table 3

Average Annual Premiums of Selected Medigap Policies in Five Cities, 1999


65 Year Old
75 Year Old


Policy C (does not include drug coverage)a
Policy I (includes outpatient drug coverage)b
Policy C a
Policy I b

Dallas, TX


$1,046
$2,294
$1,295
$2,974

Denver, CO


974
2,589
1,199
3,221

Los Angeles, CA


1,502
3,362
1,820
4,437

Miami, FL


1,510
3,428
1,890
4,158

Manchester, NH


917
1,945
1,247
2,581

a Benefits of Medigap policy “C” are: coverage of all Part A (hospital) coinsurance for stays longer than 60 days, the 20% Part A coinsurance, Parts A and B blood deductible, skilled nursing facility coinsurance, Part A deductible, Part B deductible, medical emergencies while outside the United States.

b Benefits of Medigap policy “I” are the same as those of policy “C” except that:  (1) policy “I” includes coverage of 50% of outpatient prescription drug expenditures up to $1,250 after meeting a $250 deductible, 100% of any physician fees in excess of Medicare’s “reasonable charges,” and up to 40 at-home visits during recovery from an acute illness, and (2) policy “I” does not cover the Part B deductible.

Source: “Medicare: New Choices, New Worries,” Consumer Reports (September 1998): 27-39.  Rice, T., Graham, M.L., and Fox, P.D., “The Impact of Policy Standardization on the Medigap Market,” Inquiry 34 (Summer 1997): 106-116.

