HedthlInsurance Coverage, 1999

42.6 mllion un nsured

Med ca d 10%

Med care 13%

Privat e 61 %

Uni nsured 16 %

Source US Census Bureau, March 2000 Qurrent Popd &ion Survey.




Source of Hi mary Hedth I nsurance by
Poverty Levd, 1999

In Mllions, Under Age 65
Employer-
Total Based Public Individual
Coverage Coverage Coverage Uninsured

Total 241.4 157.7 27.4 14.2 42.1
Under 100%
of Poverty 36.7 6.3 13.5 2.7 14.2
100%-199%
of Poverty 42.8 19.4 7.7 3.2 12.4
200%-399%
of Poverty 72.8 54.6 4.1 4.3 9.8
400% of Poverty
of Higher 89.1 77.3 2.0 4.0 5.7
Source Esti netesfa The Commonwedth Fund Task Force by SAied Cdunh a oMM ALTh
Uni versty based on March 2000 Currert Popd aion Survey. If norethan one

sourceinyear, dassfied as enp oyer fird, then puldic thenind v dud.



Nu mber of Un nsured by Age and Poverty
Levd, 1999
(In Nilions)

Under 100% - 200%- 400% of
100% of 199% of 399% of Poverty
Total Poverty Poverty Poverty or Higher

Total 42.1 14.2 12.4 9.8 5.7
Under age 19 10.8 3.7 3.4 2.5 1.2
Ages 19-44 23.0 8.0 7.1 5.3 2.7
Ages 45-54 4.9 1.4 1.2 1.2 1.0
Ages 55-64 3.4 1.0 0.8 0.8 0.3

Source Esti natesfa The Commonwedth Fund Task Force by SAied Cdunh a
Uni vergty based on March 2000 Current Popd aion Survey.




Nu mber of Un nsured by Hedth Sa us and

Poverty Levd, 1999
(In Nilions)
Under  100%- 200%- 400% of

100% of 199% of 399% of Poverty
Total Poverty Poverty Poverty or Higher

Total 42.1 14.2 12.4 9.8 5.7
Excellent 13.1 3.8 3.8 3.3 2.2
Very Good 13.4 4.2 4.1 3.2 1.9
Good 11.4 4.3 3.4 2.6 1.2
Fair or Poor 4.2 1.9 1.2 0.8 0.4

Source Esti natesfa The Commonwedth Fund Task Force by SAied Cdunh a
Uni vergty based on March 2000 Current Popd aion Survey.




Two-Thirds of Uni nsured Adults Are a
R sk Dueto Lowlncome or Poor Health

Above 200%
FPLi1n Good
Hedth

0
34.9% Bel ow 200% FPL

63 %

Above 200%

FPLin Far or

Poor Hedth
3%

Source Comnmonwedth Fund Task Force esti metes by S Gieda d. Cdunhb a
Un versty, based on March 2000 CPS



Most Uni nsured Adults AAe a Rsk
Due to Age or Hedth

Age 45to0 &4
27 %
Excdlent or
very good
heath and
age 19-44
47 %

Less than very

good hedth and

age 19to 44
27 %

OOOOOOOOOOOO

Source Comnmonwedth Fund Task Force esti netes by S Giede d. Cdunhia
Uni verdty, based on March 2000 CPS



Puldic Progans Wrk

Makes coverage afordabl efor dderly, dsabled
and |l owincome famlies

Podl srisks -- Med care’s soci d 1 nsurance
feat ure provi des aut omati c cross-subsides from
richto poor, wal to g ck

Med careis wdl-liked by benefidari es and
alows acha ce of fee-for-service or nanaged
care opti ons

Med care and Med cad adm n strati ve costs are
| ow-- | ess than 2 percent

Medi care has been alead nginnovatorin
provi der pay nent reform and quality standar ds
for managed care g ans




Puldic Proggans Cover
the Poor, Hderly, Dsaded, and 3 ck

e Med care and Med cad cover over 70 mllion
peopl e-- one-fourth of dl Americans

« Governnent programs account for 44 percent
of $1trillion hedth care outl ays

e Medi care and Med cad accept the h ghest risk
patients dften excl uded from pri vat e cover age

« Removi ngthe s ckest two percent from
Ind v dua coverage reduces prem uns by over
20 percent -- pubdic progranms hep priva e
| nNsur ance mar ket wor k




| nd VM dud - Based | nsur ance

Weakest and snall est part of current hedthinsurance
system

Only 6 percent of Anericans under age 65rdy pri narily
onind v dua coverage

Hgh premumcostsred aiveto groupinsurance -- 30-50
percent h gher premums, h ghload ngfactor

Screens out hghriskand sickind viduas or charges
substantidly h gher premuns for coverage

Premuns vary by age, geographiclocati on, and heath
status;, hardto ad ust tax credtsfor thesefactors




The Unnsured Popd aion, 1999

Q her Chil dren
7%

Lowlncome* Chldren

18 %
Q her Aduts
28 %
LowIlncone* Aduts
wth Chlden
22 %

LowIlncone* Aduts
wthout Children

25 % Totd =42 mllion

*Lowi ncone defined as < 200%of povertylevd, a $26,580fa afamly d threein
1999. COMM;:\TVEALTH
Source Rowand, €. d., Buldng on Med ca dto Cover the Lowl ncome Un nsured,
The Ka ser Comm sson on Medca d andthe Uinsured, Decenber 2000.

FUND




Expand Med cad CH P

Cover parents where chil dren are covered

— 3.2 mllionnewy covered parents bd ow 100%
poverty, includ ng 22mllion currently un nsured

Expand Medicadto uninsuredfamly nenbers o

Med ca d-dsabl ed (specid needs chil dren and d sab ed
aduts)




VWhichWou d You Trust Moretolnsure
Aduts Age 50-647?

Percent o adults who saidthey would trust...
40% - 38%

33%

28%
26%

23%

20% - 18%

O%— T T I
Medicare Employer Private  Medicare Employer Private

Ages 50-64 Ages 6570

Source Comnmonwedth Fund 1999 Hedth Care Survey d Aduts Ages 50to 70




Many OQder AdutsArelnteestedinGetting Med care
Bef ore Age 65

Percent of aduits ages 50to 64* ineestedincomngino Medicare early
100% -

O Somgwhat interested 38 % 36 %
O Very interested
0)
63 % = 2%
0 0
957 % o1%
50% - 27% 24%
28%
67% 61%
0)
36% 2904 37%
0% | |
All 50-64 Employer  Other Private Public Uninsured

* Not curently on Medcare
Source Commonwedth Fund 1999 Hedth Care Survey d Aduts Ages 50to 70




Aduts Ages 62to 64in Far a Poor Hedth
by Rl marylnsurance Source

Percent who reportedthar heathto befair o poor

80% -

40% -

1%

0% -
All adults Medicare Medicaild Employer Non-group Uninsured
62-64 insurance
Source Shds and Chen, Med care Buy-in Qations: Esti eti ng Cover age and e

Costs, The Commonwedth Fund, March 2001




Uni nsured Aduts Ages 62to 64 by
|ncone and Health § & us

Above 200% FPL
In Goodto
Excdlent Hedth
29 %

Bel ow 200 % FPL
64 %

Above 200%

FPLinFar or

Poor Hedth
7%

864. 4t housand un nsured

Source Shds and Chen, Med care Buy-in Qations: Esti eti ng Cover age and
Costs, The Commonwedth Fund, March 2001




Expand Med care

e Premumassi stanceto cover d der and g cker
unl nsured under Med care

— Uni nsured adults age 55 and over (34 mllion)

— Dependents of d derly Medi care benefia ari es
(600, 000 uni nsured spouses and dependent
chil dren)

— Uni nsured famly nembers o dsabl ed Medicare
benefia ari es

— Uni nsured si ck and dsab ed not now covered by
Medi careincl ud ng dim nati on of t wo-year wati ng
peri od and br oaden ng dsahlity elig blitytothose
who can't obta n or aford privatecoverage (3.7
mlli on)




Enpl oyer Sponsored | nsurance:
Current Rd e

Insures 2 out of 3 peopl e under 65 -- 158 mllion peopl e

Accounts for 30%of all persona heath expenditures;
50% of physidan expenditures

Empl oyer sponsored coverage pays $300 hllion o the
$1 trillion hedth kil

Enmpl oyers pay 86 percent o s nge enpl oyee
premumns and 73 percent for famly coverage on
aver age

| nportant source of retiree supplementd coverage for
34 percent of Med care benefidaries




Enpl oyer Sponsored | nsurance My a
Sreng hs

Aff ordability: enpl oyer share o premum nakes
coverage afordablefor nost workers

Best buy. empl oyer coverageis 30-50 percent | ess
expensi ve thanind v dua coverage

R sk poding: pod srisk across age and heath stat us,
a naurd group not based on hedth

Parti d pati on: payrdl deduction nakes s gn ng up and
partid pati ng “easy”, lead ngto hgh partia pationrates

Ad mn straive costs. group coveragelowers
admn straive costs comparedtoindwv duad mar ket

Enpl oyee agent: enpl oyers sponsor and over see
pl ans; intervenein d sputes

Quality. fosters qudityinnovati ons and chai ce




12 Percent d Ui nsured Workers had an Cpportunty
to &2t Bl oyer-Based Coverage and Dedined
Largd y Because Unaff ardable

DK/ Ref used
4%

Self-enpl oyed 26 %

Empl oyer does not
offer hedth
| nsurance 33%

HigHdeand
decli ned 12%

Indig defor coverage
offered by empl oyer 25%

Uni nsur ed \or kers
Source The Commonwedth Fund 1999 Nationd Survey d Wirkers Hedth




| npr ov ng L nk bet ween Puldic Progr ans
and Enmd oyer Coverage

Per mt | owwage enpl oyersto buy inno Medicad and CH Por
use Medcad/ CH Pfundsto pay prem ums for low wage
wor kers and dependents under enpl oyer d ans

Open up Federd Enpl oyees Hedth Benefits Han optionto
sdf-enmpl oyed and snel | busi nesses

Open up Med careto empl oyers wth d der workers or early
retirees

Make enrdlment inenpl oyer dans autonaticfor dl workers
and ther dependents and provide premumassi stanceto
enpl oyersto cover part o premums for | ow wage workers

These opti ons coul d expand coverageto 5to 13 mllion
uni nsured wor kers and famly nembers




